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'TOw f* TO TOtTO ferr m 

£ i 

(v*) 'RTOT f TTFIR R : — 

(i) 5TTW7 ffF OT F fff TO qfirff-7 

TOfTOr %; TO 
fii) TOTOi 

(fTO TT^EFr r f ^T^fnr TO J % f 3TOf%T 
ff qt ott £i) 

2 F TF jmr F ^Fto ^ ffTO TO fot qw 

Tqfafl: tTO ipFTr % to F TO tTO* fr TOff TOTOpTO 

TTTO if if ffTO TO jffeT^rr tT^t irFr TOfTO qw ^ ott f, 
**r otTO % frr i *r Tfcrlfm TO % TOTOTO Tmr w 

TOt it otpt irrr(^ 1 ^TO f fTOrrTrTO ^ruTO % fr srrfaf rfr mf- 
TOototr tfrt tt fTO; to: ffTO TO snprr f TOotTO 
% TO if rrqT-^TT^ ft TOTOjIot TO' i 

2 

TOttTO 

( 1 ) otff f stTOoti'TO ot yt f^jpf tr f ftf 
mftf fr *r TO *— 

(t) 'TO TOtotff <TO r TO ^fi TOTOrrTO 7 , to 
TO % fTOm ms fr TOftir f ^srrv h^ot sot 
TOrm sm» fot TOTOTO; 

(*sr) “TO *r^r TOot-w <rrs fr TOrr f st^f ffOT 
ft Toot ot. fott itfTOi *p TOtot Jr; 

(TO) *rr tot'’ f f fq? TOTO TO TOrqT hf 

^r^?r ott *tot ftp: spy tifpf TO ^ iot 
TO^fr ft: 

TO) ‘TOOT FT srtfTOT F TOT' F f OTt: tt^t afR 
TOTO ott fjot Fq 1 wn:r-f fr ftf 

jFr ^rr^r^T^ fr* ft tot TOTO £; 

(t) TOffTOi qrOTirf 'Hit TOotpi ot TOttyTOott 
f fffr TOT TFT TOrfOT ffTO FfqR *T fi?R qn 
TO^t *TO f*rr ot ffTO ftBRF iq ^r^qn fr 
ttr TO TOFi’Tifr Tfjq if ffOT r TO f TO ^ott 

^T^rr ?rT, 

(^) f fTO T;T TrOTOT 1 ’ tt TOfiTOS'—«n^R f ^'ifTO 
ROTf Tjm^i OT^T WTO3TT fflM qrff ft, TW 
tTIR ^FOTf Yf?F fr *TOTT TO-TOlf =TT TOR)" 

TOTOf tott fr TO Tr TO:^ f ferr fbTO 

fr fTO ^*r mTOTO qgr TO r^r TO^ot it 

OTT7 TO wi arrTOOT ?nfm 

(^) f >OT snfaTOr tt ?r ?“ .— 

(\) ^T|7Ff f T)OT if TOrq WF Ti‘ TO TOFF 
TOhJ OTq'f OTTf tflTOn TOTOi; 

(ii) ffFf TOT OTPR f TiOT if TO OTT iTO 
TO ^rwr ■Wff srf^Tn TOFTO 1 

-. TOt f TO TOT 7)TO if it fTOi T - r r f TOmtr 7 ,^ snvr 
tit ^tit f TO Jr fr wj TO if fe4r qr ^r, TO TO 
TOwtTO TO TOr ^rS:, t^?tt fr TOototis if^q^rTOOT 
^ til TO 1 '- ^ ^ ^ if to ir sr^n 

f £ fr OT RF f 1TO ti I 


EXTRAORDINARY 


OTR q-RtUR tITOt 

*$P( VCT VflPnffT f TOi TOT 3TV, qr^lR 

f f TOrOT f Tffi’q fr «TF=f f %TT<fra 

OT^r ft^fr 1 

■ r *TFR ^ TOr TOT f PT ^rpttTO ^ttritt f q'Rqrr f 

Toot f 5TIFT 5Trq fr RtjOTRTTT TO^T^if, ^T^^TOfT 
Tt !TTFf fr^ r r I 

3 . tott 1 ^ i TO .. f TOTii fTO frfr ^tTOf 
smr fTO 5tpTOr^rq tTOtot T^TOr f ^rfiTOr f ott 
'f fr Tiq frM 1 

4 . frf. 1 TO \ f stTOTO^ft^i-Jh qTTrqr?f f ^rrOTtT 

f ^T^TOT f fff *f ffftff F «qTn ft OT f 

TFOTf 5 hT 4 TtFTT ^lOTT I 

5 fTO fTOirr^r f fffr tot f oti f otf 

t^f tot ^irr TOTO f ^tottt f totot ^ wr tot 
t^t am frit *n*pOT f Toot ir tiott ffq ot TOrpT 
OTI TTTOf f OTRT ir TOT TOOTlTJ F fOTT TT r ( ^q if 

ffr OT ROTr I 

r> OTTFi ,T ^F qiRRTT f OTOT TO TOr ^’I^R it 
OT'iT ^TOT TO *PI f*P?fr TOtOT f OTH f 5TT r T ^OT FlTO 
ott Fq TO p tTO f f ft Tfr TOottf 7 f^ f ot TOrr 
f ^rrjM r f tTOot f ottf fFTO fr TO fc r 

F?rf ff tWot OTRrfr rr tot tFotttif f ot 

TT^ff f ^TiT fF 7,^q f TO R 1 

^FTT—4 
ST^fW TOT^ 

Tiff fTOTOr tTOt f ^TfT ttot TO TOrrTOf ttTO f 
OT-(tTOr OT1 F OTtnT TO TO f TiHf 1 TO 
TOffe otff if -Rf fTOr^TO ott totTOTO pqi ?fn 

F%OT— 5 

trTOt ft *nfWtr 

i. TOm "t tTO f ftt TO™ > ft otf f TOp 
if fttf ttOT tt p ot*T f t?ft frT Tfff ff ft spbF fr q r ‘fi r i tTOT 
m TOriTO f ottott ttotTO fTO ?jpi tot tf fttt 
TO if I 

o, nsf TO^TtP Fq- f fr ft T^TT qrftTTl f 3FT OT 
ff TIT OTT OTTI TO ^TOiOTP f TOtOTPT FOTP 

^ jR fffr fr ott ^rjnsr TOr ^r wrr 11 TO snjTO * 
jhr ^ y0 ^ ^ r ^ r<,p: ^ TO 

fTOnr tpTOTO ttotH tff TOt ttott j 

otTO^- - h 

FF ff FT TFT 

1. TiOT tT TTI^ ft RP| OTf f TO STFr-KTOT TIOT 

t TOTO TOrqr f TO ?tr % TO it FiTO ^ TOt^TOttf i 
vz otf. ft TOjrgOTrsff f ir grr ir fr TO TOt^ot! f ttt 
f ott f TO TO’TO w frFOT ?rrTOr fr fiqr i 
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2 ft wc tem sfrr rrm 1971 Aft 

^ wn 3TT% 5< *TFT % teT *T tStut I 

3 . fate i ^rtef, i07i ^ qft ter’ %ter ^t 
tewte Ft 1 ^: te ^ 4 Tlf te tete te ^r 

^TTte I 

4 te i rrf tempter ^tt tester ^ ftet 

J*TR mi ^Tf^TFT % ^TT^TT TT 7F7 §4 *TFT T« 5m tesrRFf 
trte ^ fte *t te Fjte ttxt |m tetetertester 
% Trrte sFfTF t^r sfprf te, *rnr nte te te te< ^rnte 
te irrte 

ww®z—i 

fNttr 

77 ftp. 2TT^r^ *r tefterFFT nF ^ 7.^5 4Wf 

teutet TTS7 Ff 1993 F T^RCT^ fte te teF$T i{ ^p 
W % tetefoT FT WTT te te, ^TT tetete Tm te 

te Tten ft tefte 4 ter ter te fter *r tnj ftp- 
fr'TWte ^1 srrcrm ■ 

(f) mtwfrrp r 4, te *4 4 tete ter srRrr 

*nf f te *texr Ff v *mte w ^ jm te 
te m wif iprm:«T {fft te ftefr te Frte 
% tefa *T; 


Emirates for the avoidance of double taxation of 
income derived from the international air transport 
will enter into force on 1-12-1-989 on the notifica¬ 
tion by both the Contracting States to each other 
of the completion of the procedures required by 
their respective laws, as required by Article 6 of 
the said Agreement; 

Now, therefore, in exercise of the powers con¬ 
ferred by section 90 of the Income-tax Act, 1961 
(43 of 1961) and section 24A of the Companies 
(Profits) Surtax Act, 1964 (7 of 1964), the Central 
Government hereby directs that all the provisions 
of the said Agreement shall he given effect to in the 
Union of India. 

ANNEXURE 
Agreement Between 

The Government of the Republic of India and 
the Government of the United Area Emirates for 
the Avoidance of Double Taxation of Income 
Derived from the International Air Transport 

The Government of the Republic of India and 
the Government of United Arab Emirates, 


(*0 if, te m ttete ter ^rar fr, Tf % *rr 
ter te yri: «rf % snJ^r f srcm te te 

wm ste ttttt te te ftet te FT-fterF 
*rf % tern u i 

ftet% te Mter tenpr tetetete 4 ft f»p* ^ 
^MT^T7 fte Pf I 

ftet n mr ift rff mrifft te w ^ tet 
te 77t fter, tet rr^rr stW ^nter *ttet ^ 

ter ^pti, te qis Tnrpr ft ^ ^rnnWT i 1 5^7 
% tefte'4 4 ftt riT ttpi te % te 4 teft r 4r fwr 
^ WT Tt tefr TTRTter I 


VHFT W7TF 

^T 

i\, %, vi^m i^j r terr, 
■RIFT ttftr: 


ftwt ^T te. It 
tete Imter 

fter 

fT?T 4*47 tel 1^4 
te,FT TT7T te7T?T 


Desiring to conclude an Agreement for the 
avoidance of double taxation of income derived 
from international air transport. 

Have agreed as follows :— 


Article 1 
Taxes Covered 

1. The taxes to which this Agreement shall apply 

are : 


(a) In the case of the United Arab Emirates, 
the income tax as imposed by Federal 
Government of the United Arab Emirates, 
(hereinafter referred to as “United Arab 
Emirates Tax”) 

(b) In the case of India :— 
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(i) the income tax including any sur¬ 
charge thereon; and 

(ii) the surtax. 


MINISTRY OF FINANCE 
(Department of Revenue) 

FOREIGN TAX DIVISION 
NOTIFICATION 

New Delhi, the 8th November, 1989 
INCOME-TAX 

G.S.R. 969(E).—Whereas the annexed Agree¬ 
ment between the Government of the Republic of 
India and the Government of the United Arab 


(hereinafter referred to as “Indian Tax”). 

2. This agreement shall also apply to any identi¬ 
cal or substantially similar taxes on income which 
are imposed at Federal or State level by either 
Contracting State in addition to, or in place of, the 
taxes referred to in paragraph 1 of this Article 
The competent authorities of the Contracting 
States shall notifiy each other of any substantial 
changes which are made in their respective taxa¬ 
tion laws. 
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Article 2 
Definitions 

1. For the purpose of this Agreement, unless the 
context otherwise requires ;— 

(a) The term “a Contracting State” and “the 

other Contracting State*’ means the Uni¬ 
ted Arab Emirates or, India as the con¬ 
text requires; 

(b) The term “tax” means United Arab Emi¬ 
rates tax or Indian tax as the context re¬ 
quires; 

(c) The term “enterprise of India” means Air 
India and Indian Airlines and any other 
enterprises designated by the Government 
of India; 

(d) The term “enterprise of The United Arab 
Elmirates” means Gulf Air and Emirates 
Airlines and any other enterprises desig¬ 
nated by the Government of the United 
Arab Emirates; 

(e) The term “international traffic" means any 

transport by an aircraft operated by an 
enterprise of a Contracting State, except 
when the aircraft is operated solely bet¬ 
ween places in the other Contracting 
State; 

(f) The expression “operation of aircraft” 
means business of carriage by air of pas¬ 
sengers, livestock, goods or mail carried on 
by the owners or lessees or charterers of 
aircraft including the sale of tickets for 
such transportation on behalf of other en¬ 
terprises, the incidental lease of aircraft 
and any other activity directly connected 
with such transportation. 

(g) The term “competent authority” means : 

(i) in the case of India, the Central Gov¬ 
ernment in the Ministry of Finance 
(Department of Revenue! or its autho¬ 
rised representative; 

(li! in the case of United Arab Emirates. 
The Minister of Finance and Industry 
or his authorised representative, 

2. In the application of the provisions of this 
Agreement by one cf the Contracting States, any 
term not defined herein shall, unless the context 
otherwise requires, have the meaning which it has 
under the laws in force in that State relating to the 
taxes which arc the subject of this Agreement. 

Article 3 

Avoidance of double taxation 

1- Income which an enterprise of United Arab 
Emirates derives from the operation of aircraft in 
international traffic shall be exempted in India 
from Indian tax. 


2. Income which an enterprise of India derives 
from the operation of aircraft is international traffic 
shall be exempted in United Arab Emirates from 
United Arab Emirates tax. 

3. The provisions of paragraphs 1 and 2 shall 
also apply to income from the participation in a 
pool, a oint business or an international operating 
agency. 

4. For the purpose of paragraphs 1 & 2, interest 
on funds directly connected with the operation of 
aircraft in international traffic shall be regarded as 
income from the operation of such aircraft. 

5* Gains derived by an enterprise of a Contract¬ 
ing State from the alienation of aircraft owned and 
operated by the enterprise including gains from the 
alienation of spares and equipment used by the en¬ 
terprise in the operation of such aircraft shall be 
taxable only in that State. 

6. Salaries, wages and other remuneration in res¬ 
pect of an employment exercised aboard an air¬ 
craft operated in international traffic shall be tax¬ 
able only in Contraiing State where the air transport 
enterprise is managed and controlled, provided 
that the employee concerned is not a resident in the 
other Contracting State in accordance with the tax 
laws of that oher State. 

Article 4 

Residual Provisions 

The laws in force in either of the Contracting 
States will continue to govern the assessment and 
taxation of income in the Contracting States except 
where express provision to the contrary i s made in 
Agreement. 

Article 5 

Mutual Agreement Procedure 

1. The competent authorities of the Contracting 
States shall endeavour to resolve by mutual agree¬ 
ment any difficulties or doubts arising as to the 
interpretation or application of the Agreement, 

2, Consultation may be requested at any time by 
the competent authority of a Contracting State for 
the purpose of application or interpretation of the 
Article, Such consultation shall begin within 90 
days from the date of receipt of any such request 
and decisions shall be by mutual consent. 

Article 6 

Entry into force 

1. Each State shall notify to the other the com¬ 
pletion of the procedure required by its law for the 
bringing into force of this Agreement, The Agree¬ 
ment shall enter into force the first day of the 
second month following the month in which the 
latter of these notifications has been given. 

2. The provisions of this Agreement shall have 
effect in respect of income derived on or after the 
1st day of January, 1971. 
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3. No action would be taken to reopen assess¬ 
ments in respect of the period prior to the 1st day 
of January, 1971. 

4. In case a Contracting State collects taxes re¬ 
lating to the above mentioned period, on income 
derived from the operation of aircraft by an enter¬ 
prise of the other Contracting State, then such 
taxes shall be refunded together with interest if 
any, in accordance with the laws of the first men¬ 
tioned Contracting State. 

Article 7 
Termination 

This Agreement shall continue in effect indefin¬ 
itely but either Contracting State may, on or before 
the thirtieth day of June in any calendar year after 
the year 1993, give notice of termination to the 
other Contracting State and in such event this 
Agreement shall cease to be effective :— 

(a) in the United Arab Emirates in respect of 
any tax year commencing on or after the 
1st day of January of die second calen¬ 
dar year following the year in which the 
notice is given; 


(b) In India in respect of any assessment yea* 
commencing on or after the 1st day of 
April of the second calendar year follow¬ 
ing the year in which the notice is given. 

In witness whereof, the undersigned, duly autho- 
riesd thereto have signed this Agreement. 

Done at New Delhi this third day of March one 
thousand nine hundred and eighty nine in two orig¬ 
inals in the Hindi, Arabic and English languages, 
all texts being equally authentic. In case of dispute 
as to interpretation and application of this Agree¬ 
ment, the English text shall prevail. 

For the Government of the 
Republic of India 

P. K. APPACHOO, Jt. Secy, 
to the Govt, of India, 

Ministry of Finance 

For the Government of the 
United Arab Emirates 

MOHAMED KHALFAN KHIRBASH, Director 
of Investment Department, 
Ministry of Finance and Industry 

[No. 8490|F.No. 501|1|88-FTD] 
P. K. APPACHOO, Jt. Secy. 
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